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In this section, The BNP Case provides a detailed breakdown of each of the bank's financial
instruments, explaining how BNP is still wide of the mark. The bank must stop supporting
developers through:

Project financing (BNP CIB)

Financing via loans (BNP CIB)

Financing via bond and share underwriting (BNP CIB)
Asset management activities (BNP AM and BNP Cardif)
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On each of these points, BNP is not really aligning itself - or not at all - with the scientific
requirements for ending fossil fuel expansion. For readers who would like to learn more, we
break it all down.

Project financing (BNP CIB

BNP Paribas says:

In May 2023, BNP Paribas made a commitment to stop all financing for projects of
"development of new oil and gas fields" projects (1).

In addition, the bank stated that it would no longer directly finance new LNG export terminal
projects in response to questions from The BNP Case at its general meeting in May 2025.

The BNP Case explains:

This step should be put into perspective, as this direct financial support represents only 3.6%
of BNP's financing to the fossil fuel sector in 2022 (2). BNP can continue to support
companies involved in these new oil and gas projects. Although this corporate financing is
described as indirect, it is by far the main driver of expansion (see the section below on
financing via loans).

Furthermore, BNP Paribas' commitment to exclude new export terminals from its direct
financing is still not included in the group's oil and gas policy. Nevertheless, it seems to be
confirmed in BNP Paribas' responses to requests made by NGOs on certain projects. For
example, BNP has committed not to provide direct financing for the Papua LNG. Rovuma
LNG, and Coral North FLNG projects, as well as for future LNG carriers linked to the
Mozambigue LNG project.

Furthermore, these announcements only concern direct project financing and not indirect
financing to companies involved in these new oil and gas projects, such as Sempra. In
June 2025, BNP Paribas helped Oncor, a subsidiary of the American group Sempra,
underwrite a $700 million bond (3). Sempra is actively involved in the American liquefied gas
and shale-gas boom, developing seven LNG export terminal projects in North America.


https://reclaimfinance.org/site/2025/02/13/totalenergies-de-nouvelles-banques-tournent-le-dos-a-papua-lng/
https://www.amisdelaterre.org/qui-osera-continuer-a-financer-les-dangereux-projets-gaziers-au-mozambique/
https://www.amisdelaterre.org/qui-osera-continuer-a-financer-les-dangereux-projets-gaziers-au-mozambique/
https://www.amisdelaterre.org/communique-presse/mozambique-lng-les-banques-francaises-se-divisent-sur-le-soutien-a-la-suite-du-projet/
https://www.amisdelaterre.org/communique-presse/mozambique-lng-les-banques-francaises-se-divisent-sur-le-soutien-a-la-suite-du-projet/

Ultimately, BNP Paribas is still far from excluding all fossil fuel projects from its financing,
continuing in particular to directly support new gas import terminals and new gas-fired power
plants. While numerous studies have already shown that Europe must accelerate its
transition away from gas in order to meet its climate targets and does not need new gas
infrastructure to ensure its energy security, BNP Paribas' current strategy is swimming
against the tide and contributing to the continent's increased dependence on this fossil fuel.
BNP has repeatedly responded to NGOs by saying it will "focus on Europe and prioritize
financing for low-emission, next-generation thermal power plants, as well as security of
supply infrastructure—LNG terminals, gas pipelines, and gas transport fleets."

neral loans (BNP Pari 1B

BNP Paribas says:

The bank reports on several aspects of its lending activities: some relating to its new credit
flow —i.e., new loans issued in a given year — and others to its existing credit stock —i.e.,
loans already outstanding, but which may date back several years.

e On its loan portfolio — The group's goal is that by 2030, 90% of its "energy
production" loans will be for low-carbon energy production and 10% for fossil fuel
energy production. BNP Paribas has also committed to reducing its credit exposure
to oil extraction and production by 80% by 2030 compared to 2022, and by 30% for
gas — page 4 of the sector policy.

e With regard to its new credit flow, BNP has adopted a measure to exclude certain
companies, such as non-diversified private companies (which have no activities other
than oil and gas) specializing in oil and gas exploration and production, or companies
exposed to a certain threshold in unconventional oil and gas.

The BNP Affair decrypted:

With this target to reduce its fossil fuel loan portfolio, BNP Paribas appears to recognize the
need to phase out oil and gas. But in reality, this is still not enough. While this commitment
will likely limit BNP Paribas' ability to increase new lending to the sector, BNP Paribas
continues to support companies developing new fossil fuel projects, as evidenced by its
loans to eight developers in 2024 (4).

It continues to leave the door open to new loans to companies opening new oil and gas
fields. However, this is a red line if the bank wants to meet the objectives of the Paris
Climate Agreement and achieve carbon neutrality by 2050: every new euro granted to a
developer is one euro too many.

If we look at the details of the companies to which BNP makes loans, we find both
companies that develop new oil and gas exploration and production fields (upstream) and
companies that develop oil and gas transportation infrastructure (midstream), particularly
new LNG projects.


https://reclaimfinance.org/site/2024/06/13/piege-energetique-en-europe-les-banques-soutiennent-le-gaz-fossile-avec-stade-lng/
https://www.e3g.org/publications/eu-can-stop-russian-gas-imports-by-2025/

e With regard to upstream, BNP only excludes non-diversified private companies, but
does not officially exclude the largest developers, which are the "diversified" majors
and state-owned companies.

e With regard to midstream and LNG in particular, the measures taken by BNP are not
sufficient to exclude LNG developers, as evidenced by its ongoing financing of
Sempra.

It is therefore imperative that the end of its loans to developers be reflected in a firm and
official measure, included within a sectoral policy and a vigilance plan.

Bond and share underwriting (BNP CIB

BNP Paribas says:

In response to questions from the organizations of The BNP Case at its 2024 annual general
meeting, BNP stated that it would no longer participate in bond underwriting for oil and gas
producers. This announcement was repeated in March 2025 in its universal registration
document (URD).

The BNP Case explains]

This is good news! As the NGOs behind The BNP Case have been explaining for years,
bond underwriting are an important source of financing, particularly for the major oil and gas
companies. BNP Paribas has contributed significantly to these transactions: between 2016
and 2022, 37% of the bank's financing to the fossil fuel industry was linked to bond
underwriting (5).

Unfortunately, BNP has not committed to translating this announcement into firm and official
measures within a detailed sectoral policy. The bank's commitment remains too vague and
suffers from four shortcomings.

Firstly, to our knowledge, the group has not yet adopted a comprehensive database for
identifying oil and gas companies, such as the Global Oil and Gas Exit List (6). There is
therefore a risk that some oil and gas developers will remain outside the scope of these
measures. For example, there are bond underwriting to the developer Abu Dhabi
Developmental Holding Company PJSC in 2024 (4), which could represent a violation of this
commitment.

Furthermore, BNP Paribas could also hide behind the technical term "conventional" bond
underwriting to continue underwrite so-called "sustainable" or "green" bonds to oil and gas
companies, such as SLBs (sustainability-linked bonds).

Thirdly, its communication only concerns upstream exploration and production activities. It
leaves out transportation activities, particularly LNG terminal developers.



Finally, BNP Paribas has made no commitment to end new share underwriting. In 2024, the
bank contributed to the underwriting of shares for Saudi Aramco, the Saudi oil company that
is the most aggressive developer of fossil fuel projects in the world.

Asset management activities (BNP AM)

BNP Paribas says:

Published at the end of November 2024, BNP Paribas AM states in black and white in its
climate policy: "We will exclude from our investment universe (...) bonds issued on the
primary market by oil and gas exploration and production companies." It defines these
companies as "all companies active in the upstream oil and gas sector, regardless of the
share of oil and gas produced” (7).

The BNP Case explains]

The BNP Case welcomes this commitment by BNP.

However, it is imperative that this policy be supplemented, otherwise it will not be aligned
with the scientific requirements for ending fossil fuel expansion, because:

e |t concerns new bonds, but not new shares in oil and gas companies. As of August 9,
2024, however, shares accounted for 94% of BNP Paribas' investments (8).

e This written commitment concerns bonds issued on the primary market, but not those
on the secondary market. While the most important thing is to cut investments on the
primary market—which corresponds to "fresh" money for the company—the absence
of a similar policy for the secondary market means that a saver at BNP Paribas may
still invest in Total bonds, for example.

e |t does not address the case of passively managed funds, and it is for these funds
that the risk is most significant: if BNP Paribas AM continues to market funds that aim
to replicate corporate bond indices, including those in the oil and gas sector, the
manager may then want to buy the new bonds underwrote by these fossil fuel
companies when they arrive on the secondary market. However, this risk is limited by
the fact that passive management accounts for only around 7% of BNP Paribas AM's
total assets under management (9).

e |t only concerns exploration and production activities. Once again, it ignores the
activities and players involved in the rest of the industry's value chain, particularly
LNG terminal developers.

Finally, BNP Paribas recently acquired AXA's asset manager, AXA IM, propelling BNP AM to

second place in Europe. It is imperative that these new financial assets be subject to a policy
of excluding fossil fuel developers.

A man men ivities via the insuran ranch (BNP Cardif

BNP Paribas says:



At the end of April 2025, BNP Paribas Cardif announced on its website that bonds "issued
on the primary market by oil and gas exploration and production companies" were no longer
part of its investment universe. The insurance and life insurance subsidiary of the BNP
Paribas group is thus aligning itself with the measures announced by its asset management

subsidiary BNP Paribas Asset Management.

The BNP Case explains

The BNP Case welcomes this commitment by BNP Paribas.

However, as with BNP AM's policy, it is imperative that this policy be further improved in four
areas — see above: Cardif should also extend its exclusion to bonds on secondary markets,
listed shares of the same companies, and above all to bonds underwriote by companies
developing new fossil fuel projects across the rest of the value chain, including new LNG
export terminals.
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